FEDERAL ELECTION COMMISSION
WASHINGTON, D [ 20463 RO)-3

December 18, 1996

Ethan Strimling, Treasurer
Democrats 2000

1311 L Street, NW, Ste, 30{)
Washington, DC 20005

ldentification Namber: CO0230342
Reference: Amended Mid-Year (1/1/95-8/30/95) received 6!’21196,.&[3@&&551’_,

_End (FA/Q512/31/95) received 621796, Amended Apnil Quarterly
(1/1/96-3/31/96), and July Quarterly (4/1/96-6/30/%¢) Reports

Deat Mr. Sirimling:

This letier is to inform you that as of December 18, 1996, the Commission has not
received your response to our requests for additional information dated November 26,
19694, These notices request information essential to full public disclosure of your federal
election campaign finances. To ensure compliance with the provisions of the Federal
Election Campaign Act (the Act), please respond to these requests {copies enclosed).

1f no response 1= received within fifteen {15} days from the date of this notice, the
Commission may choose to initiate auditl or legal enforcement action.

If you should have any questions reparding this matter, please contact Jennifer K.
Wall on our toll-free number {800) 4249530 or our local number (202) 219-3580,

Sincerely,

B ST —

Fohin D. Gibson
Asgistant Staff Director
Reports Analysis Drivision

Enclosures




FEDEEAL ELECTION COMMISSION
WASHINGTON, D C. 2045

EQ-2
NOy 26 1996
Ethan Strimling, Treasurer
Damocrats 2000
1321 L. Streat, H.W.
Buite 200
Washington, DC 20005
Tdaptifiration Number: COO02303432
Reference: Amended Year End Report [(F/1/595-12/317485)

received &/311/96
Dear Mr. Strimling:

This Iletter is prompted by the Commission'e preliminary
yveview of rhe report(s) referenced a&bove. - The review raised
quastiona  concerning certain information coontained in the
repart (8}. An itemization follows:

-Schednle H2 identifiep ewvent A0l3 as exempt, however,
the digkursements on Schedule H4 for this event are
identified as Admin/Voter Drive, Please note that only
gtate and locsal party committess are permitied to make
aexampt expenditures. Non-comnnected committess do pot
fall in this category. Please amend wyour report to
correct this discrepancy .

-0n EBchedule H4 of your repork, you havae failed to
include the PIURPOSE of all payments for all eventm, All
payments for theas events must include borth a unigue
identifying code and the purpocse of the disbursement.
Fleagse amend your report to Iinelude the missing
information.

-on Schedule HZ of your report you disclose rhe rario
for ADLl to be 50% FEDERAL and E0% NON-FEDERAL.
Howevary, your Schedules Hd4 calculations reflack che rakio
to b= Z20% FEDERAL and 70% HNON-FEDERAL, Flezge amand
your report to clarify this digcrepancy.

Fleage note thar if your non-federal a&acoount ha=
overpald  your faderal account because | of thie
miscaleulation, it will be necessary to immediately
tranefer these funde back ko the non-federal acoount.
While the Commisaicon may take further lsgal action
concerning  any dAmpermissible overpayments by the
non-federal account, your prompt action will be taken
into consideration.
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-0n Schedule H2 of your report you disclose the rakio
for A0lZ to be 40% FEDERAL and &0% NOWN-FEDERAL.
However, your Schedule H4 calculations reflact the ratic
toc be 28% FEDERAL and 71Y NON-FEDERAL., Please amend
your report to clarify thie digerspancy.

Please note that 1if your non-federal account hae
overpaid your federal account becsuse of | this
miscaleunlation, it will he mnecessary to immediately
tranafer these funds back to the non-federal account.
While the Commiesion way take further legel action
concerning any impermiesible overpaymente by the
non-federal account, vour prompt acticn will be taken
into coneideration.

=Your raport diccloses in-kind  contributions
("donatiane") from corporatione on Scheduls He,
supporting Line 21{a} of the Detailed Summary Page
{pertinent portions attached]. IPursuant to Advisory

Opinion 1552-33 (copy attached}, the Commioaicn
cansluded that a "natiohal party commmittéee may =acocept
corpurate in-kind donations in connection with fund-
raising activities" ae long as "the faderal share of
goods or gervices is paid or transferrsd to the non-
federal account in advance® of the accepbance of the
corporate in-kind donatione by the federzl aocount.

Advisory Opinion 1552-33 alsc discloses a detailed
method for reporting the receipt and use of in-kind
contributicne as focllows:

1. The tvanafer of the in-kind corporgbe contribution

frem rthe non-federa)l accoupt to the federal scoount
ghenld be disclosed on Scheduls H2. The itemization on
Schedule H3 should include the date the Commiktaa
received the in-kind eontribution, the amount of the
contrlibuticn and the fundraising event invelwad.

2. The uge or expenditure of in-k

contributionz should be discleosed o Sechedule H4  an
non-federal sghare dishurcemsnts, The itemization should
provide tThe same donor identification informacion
required on & Schedules A for in-kind contribucions for
Federal elections.

A, ul
the advance or contemporanascus payment of the federgl
' in-ki ate rmon o

fhe pop-federal accoupt.
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Please amend your Teport to properly disclose the
in-kind corporate contributions received by  your

Committees.

~100% federal and 100% non-federal events do not fall
within the dafiniticons of allocable expsnges. Thece
dipburgcemsnts should be reported oo Schedule B

supporting Line 21(hb}. FPlease amend your report to
properly show these disbursements.

-Your report includes computer produced formats of FEC
Form 3X - All Schedules., Computer produced formats may
only ba used upon prior approval of the Commission. You
ghould submit a eseparate pample format with a cover
letter requesting approval. Until your format has been
approved, FEC forms must be uged, 11 COFE 5104.2{d}

A written response or an amendment 0 your original report{s)
correcting the above problem{s) should he filed with the FPederal
Election Commission within f{ifteen {13) days of the date of this
letter. If you nesd ageistance, please feel frea to contact me en
our toll-free number, {800) 424-95%30. My local number is (202)

219-3580. -

Sinrverely,

J. ifer K. HWall
Reportis Analyst
252 Reporta Analysis Tivision




